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New jobless claims unexpectedly rise.

The U.S. unexpectedly lost 85,000 jobs in December and revisions showed payrolls increased the
prior month for the first time in almost two years, indicating improvement in the labor market
will be halting. Payrolls decreased last month after a November gain of 4,000, figures from the
Labor Department showed today in Washington. The median estimate of economists surveyed
by Bloomberg News projected no change in December employment. The jobless rate held at 10
percent.

Not mentioned in the article is that October payrolls were revised down from -111,000 to -
127,000. The CES Birth/Death Model added 64,000 hypothetical jobs to the ranks of the
employed. If the “discouraged workers” were kept in the labor force statistics, the
unemployment rate would be 12%.
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http://www.bloomberg.com/apps/news?pid=20601087&sid=aet6GtG2Ip_I&pos=1
http://www.bls.gov/news.release/empsit.nr0.htm
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http://www.brillig.com/debt_clock/
http://www.brillig.com/debt_clock/

wiggle room by March 1, 2010. This may be the last time they can “kick the can down the

road.”

Diamonds are not the market’s friend.
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Gold bounces at its trendline.
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-- A unique diamond formation is
now apparent in the S&P 500
Index. If this formation is
appropriate, stocks are due for a
fall in the very near future. The
Diamond Formation is a result of a
Broadening Top formation
combined with a Wedge
Formation. While the Wedge is
fairly common, the Broadening
Top is not. It is usually seen at
important market highs.

-- Treasuries fell, heading for a
weekly loss, before a U.S. report that
economists said will show a 23-
month run of job losses ended in
December.

I am quoting an article from the
previous day since the employment
situation was worse than expected.
A decline in employment may have
the effect of reducing bond yields
and driving up the price.

-- Gold prices fell as the dollar pared
a decline, eroding the appeal of the
precious metal as an alternative
investment.

The greenback was down 0.2 percent
against a basket of six major
currencies after dropping as much as
0.7 percent following a report that
showed the U.S. unexpectedly lost
jobs last month. Gold rose 24 percent
last year as the dollar fell 4.2 percent.


http://www.bloomberg.com/apps/news?pid=newsarchive&sid=aFjEUW2yiVzAI

The Nikkei had a Santa Rally.
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The Shanghai index slumps.
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The dollar pulls back from a strong advance.
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Fed rate hike on ice.”

-- Japanese stocks rose on
speculation overseas earnings will
climb, as the yen weakened to its
lowest level against the dollar since
August following comments by
Finance Minister Naoto Kan.

The weaker yen has the potential
effect of boosting exports, which
may boost manufacturing stocks.

-- Chinese stocks have lost 2.5
percent in the first week of trading
this year on concern government
steps to curb lending growth and
property speculation will slow
expansion in the world’s third-largest
economy. The central bank offered
three- month bills at a higher rate and
said it will seek “moderate” loan
growth to support the economy while
managing inflation expectations.

The dollar fell from a four-month
high against the yen as U.S.
employers unexpectedly eliminated
jobs last month, boosting speculation
that the Federal Reserve may extend
stimulus measures.

The headline doesn’t sit well with
the dollar,” said Brian Kim, a
currency strategist at UBS AG in
Stamford, Connecticut. “People had
been bracing for a flat to positive
number. It puts expectations for a


http://www.bloomberg.com/apps/news?pid=newsarchive&sid=ak9KbbQ.V1KY
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http://search.bloomberg.com/search?q=Brian+Kim&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1

The market remains irrational on commercial property.
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tracking the sector.

ost $1.00 higher than a year ago.
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Frigid weather affects NatGas prices.
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-- The U.S. apartment vacancy rate
rose to an almost 30-year high of 8
percent in the fourth quarter, and
rents dropped in the biggest one-year
slump in 2009, according to real
estate research company Reis Inc.

In the fourth quarter, the U.S.
apartment vacancy rate rose 0.10
percentage points from the prior
quarter and 1.3 percentage points for
the year. At 8 percent, it was the
highest national vacancy rate Reis
has recorded in its 30 years of

The Energy Information Agency
weekly report suggests, “The U.S.
average price for regular gasoline
increased six cents to $2.67 per
gallon, $0.98 higher than the price a
year ago. Prices rose in all regions of
the country. On the East Coast, the
average went up a nickel to $2.65 per
gallon. The largest increase occurred
in the Midwest where the price
jumped eight cents to $2.64 per
gallon.”

The Energy Information Agency’s
Natural Gas Weekly Update reports,
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48 States characterized the week.”

“Frigid temperatures throughout
most of the lower 48 States and
rising crude oil prices appear to have
contributed to rising natural gas
prices. Price increases since last
Wednesday ranged between $0.06
and $7.89 per MMBtu. In general,
prices increased by less than $1 per
MMBtu at most market locations on
the week. However, significant price
run-ups in select regions of the lower


http://www.calculatedriskblog.com/2010/01/apartment-vacancy-rate-highest-on.html
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp

Is Uncle Ben really that dense?

If there is one man in the nation's capitol who maybe isn't too unhappy about Treasury Secretary
Tim Geithner being in the news today, it's probably Fed Chairman Ben Bernanke who delivered
a speech titled Monetary Policy and the Housing Bubble over the weekend, a topic that continues
to generate a lot of discussion at mid-week, little of it positive.

I will not repeat what others have already written about a speech that, one day, will probably
rival (if not exceed) in ignominy the Fed chairman's "helicopter speech" from a decade ago. This
link will recap the weakness of his arguments.

Is The Government Misrepresenting Unemployment By 32%?

(The) government spent a record $14.7 billion on Unemployment Insurance Benefits as of
December 30, a 24% jump sequentially from the $11.8 billion in November. Yet the DOL has
disclosed a mere 1.7% increase in those to whom insurance benefits are paid: from 9.4 million to
just under 9.6 million. To put the $14.7 billion number in perspective, in December the Federal
Government paid a total of $14 billion ($700 million less) in Federal Salaries!

And some more perspective: in calendar 2009 the government has paid $140 billion in
Unemployment Insurance Benefits. This is yet another economic stimulus that nobody in the
administration discusses, yet which undoubtedly has the biggest impact on the economy, as all
those millions unemployed can moderate their pain courtesy of a passable weekly check from the
government which should just about cover the rent and beer.

Traders alert: The Practical Investor is currently offering the daily Inner Circle Newsletter
to new subscribers. Contact us at tpi@thepracticalinvestor.com for a free sample newsletter and
subscription information.

Our Investment Advisor Registration is on the Web.

We are in the process of updating our website at www.thepracticalinvestor.com to have more
information on our services. Log on and click on Advisor Registration to get more details.

If you are a client or wish to become one, please make an appointment to discuss our investment
strategies by calling Connie or Tony at (517) 699-1554, ext 10 or 11. Or e-mail us at
tpi@thepracticalinvestor.com.

Regards,
Anthony M. Cherniawski, Manager

Disclaimer: It is not possible to invest directly into any index.

The use of web-linked articles is meant to be informational in nature. It is not intended as an endorsement
of their content and does not necessarily reflect the opinion of Anthony M. Cherniawski or The Practical
Investor, LLC.

P.O. Box 129 M Holt, MI 48842 M (517) 699-1554 M Fax: (517) 699-1558
Email: tpi@thepracticalinvestor.com B www.thepracticalinvestor.com
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